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WHAT’S INSIDE

INTRODUCTION

We are delighted to be issuing our very first Festive Season NewsBEPA 
Edition. The year 2021 has flown by and although the severity of the 
Covid-19 might not have been the same in comparison to 2020, this 
year has still somehow cast a long shadow over every aspect of our 
lives – and despite the difficulties and challenges, we have managed 
to pull through.

The energy sector has been working hard to deliver projects that 
will help the South African economy take steps towards recovery in 
the months ahead. The biggest highlights in the recent months were 
witnessing the Minister of Minerals Resources and Energy, Mr. Gwede 
Mantashe, announce the 25 Preferred Bidders for the Renewable 
Energy Independent Power Producers Procurement Programme 
(REIPPPP) Bid Window 5. This was a month after the REIPPPP Bid 
Window 6 opened. 

The REIPPPP Bid Window 7 is scheduled to open on 15 February 2022 
and the technologies which will be allocated for procurement are 
wind (4800MW), solar PV (2800MW), new build coal (1500MW), gas 
(3000MW) and battery energy storage (513MW). In all the bid windows, 
we call on the successful bidders who meet local contents, equity and 
employment creation targets to implement clear plans of sustainable 
job creation and skills transfer to build a strong base of local capacity. 

With December in full swing, long feasts shared by loved ones are 
always on top of mind. We believe so should treating the diminishing 
water levels especially for a water-scarce country like South Africa. In 
this edition, one of the issues we look at is the importance of managing 
water-use as one of the measures of ensuring that there is enough 
water for various needs in the present and future. We also highlight the 
discussions around climate change and what it means for the planet 
and humans. If you have missed our social media feeds, you have an 
opportunity to catch up on our timeline’s updates and see which are the 
biggest upcoming events in the energy sector. 

Lastly, we would like to thank you for your partnership in accelerating 
black professionals’ representation and growth in the energy sector 
this year. BEPA would like to wish you and your family a joyous Festive 
Season and prosperous New Year!

By Hlulani Masingi
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THE ENERGY CLIMATE IN NEED 
OF CHANGE     

For decades there have been discussions 
around climate change and what it means 
for the planet, but more specifically, for the 
humans who habitat it. According to the 
United Nations, climate change refers to long-
term shifts in temperatures and weather 
patterns. As greenhouse gas emissions 
(which include carbon dioxide, methane, and 
nitrous oxides) blanket the Earth, they trap 
the sun’s heat, and as a result, the world 
is now warming faster than at any point in 
recorded history. They also contribute to 
respiratory diseases caused or exacerbated 
by smog and air pollution, extreme weather, 
food supply disruptions, and increased 
wildfires. These shifts may have occurred 
naturally historically, but human activities 
have been the main driver of climate change 
since the 1800s. This is largely due to the 
burning of fossil fuels, water scarcity, a rise 
in global population and agricultural activity. 

For the longest time, one of the biggest 
issues with dealing with the climate crisis 
has been climate change deniers, which is 
to the benefit of fossil fuel companies and 
developing nations who would like to use 
proven methods to progress into becoming 
a developed economy (read oil piece from 
the previous newsletter). The scientific 
fact of what has been happening has been 
made into a political agenda for years, with 
Australia leading the way and refusing to 
cooperate with global associates. The United 

States had also withdrawn out of the Paris 
agreement due to the belief that climate 
change is a hoax. This has been aggravated 
with the rise of misinformation and the 
relenting pursuit of keeping the status quo. 
The argument around the debate is mainly 
to state that it is not man made and thus 
avoiding criticism or prosecution. 

The introduction of the lockdown restrictions 
had given a glimpse into what it would be 
like if society were able to reduce emissions. 
The effect of lockdowns on concentrations 
of carbon dioxide in the atmosphere was so 
small that it registered as a hardly noticeable 
change from the year-to-year fluctuations 
of the carbon cycle, however, for a glimpse 
of time, we had managed to reduce to 
somewhat low amounts. The Global Carbon 
Project estimated that during the most 
severe period of the shutdown, daily carbon 
dioxide emissions may have been reduced 
by up to 17% globally due to the detention of 
the population. Although it wasn’t a ‘biblical 
event’, the spread of the corona virus has 
promoted the urgency for disaster planning 
and the many ways that the Earth may go to 
find equilibrium in its ecosystem. The science 
says that we will have to either prepare for 
what is to come, prevent further damage or 
react as it happens. A hybrid of all has been 
the consensus of most of the planet’s leaders 
through Net Zero initiatives.

For some context, there has always been 
climate change and historically, it has taken a 
while to display any drastic changes. The ice 
age, which was about 2.4 billion years ago, 
is an example of naturally occurring climate 
change.  Since the beginning of the industrial 
revolution, there have been concerns 
regarding best practice, and only in recent 
years have the cries been heard. 2015 was 
the biggest milestone reached with the Paris 
agreement, where nearly all nations pledged 
to set their own targets for greenhouse gas 
cuts and to report their progress. 

Despite the good intentions, the outcomes 
have not been of a grade to be proud of. 
Climate change activists have been direct 
with their criticism of the agreement and 
made their voices heard outside this year’s 
COP 26. COP stands for The Conference 
of the Parties, and “the Parties” refers 
to the 197 nations that agreed to a new 
environmental pact (the United Nations 
Framework Convention on Climate Change) 
at a meeting in 1992. The climate activists 
have accused such summits of being nothing 
more than a PR exercise resulting in nothing 
but “blah, blah, blah”. We have started to see 
the effects of many years of inactivity and 
how this has led to undeniable horrors. 

For starters, the amount of carbon dioxide 
in the atmosphere reached record levels 
in 2020, hitting 417 parts per million in 

By Odwa Magwentshu

https://public.wmo.int/en/media/press-release/carbon-dioxide-levels-continue-record-levels-despite-covid-19-lockdown
https://public.wmo.int/en/media/press-release/carbon-dioxide-levels-continue-record-levels-despite-covid-19-lockdown
https://public.wmo.int/en/media/press-release/carbon-dioxide-levels-continue-record-levels-despite-covid-19-lockdown
https://public.wmo.int/en/media/press-release/carbon-dioxide-levels-continue-record-levels-despite-covid-19-lockdown
https://research.noaa.gov/article/ArtMID/587/ArticleID/2636/Rise-of-carbon-dioxide-unabated
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KEY ESG METRICS FOR 
WATER PROTECTION AND 
CONSERVATION 

May. Furthermore, it is becoming unbearably hot with all 
the heatwaves as we witnessed 2020 being more than 
1.2C hotter than the average year in the 19th Century, and 
Europe reporting its hottest year. The most alarming is the 
deforestation rate, where in 2015-20, the annual deforestation 
rate was 10 million hectares. This is where we are as humans 
now and for humans, a comfortably liveable planet must not 
heat up more than 1.5C.

Therefore, COP 26 had so many eyes on it wondering what 
actions were planned by global leaders, and considering it 
humanity’s inflection point. Many thought history would pin 
those two weeks in November 2021 as the period which 
determined the future of the species. Net Zero was the 
proverbial word of the day at the conference. As the name 
suggests, the aim is to the balance between the number 
of emissions produced and the amount removed from the 
atmosphere. 

Many countries have different approaches as earlier 
suggested by the Paris agreement as the issue is complex and 
no one size fits all approach that would mitigate the matter 
exists. Furthermore, it is painfully clear that to stop fossil 
fuels completely is not on the table, but the new target is to 
achieve net zero. One example has been the carbon credit, 
which is used in the European Union. Carbon credit’s a permit 
which allows a country or organization to produce a certain 
amount of carbon emissions, and which can be traded if the 
full allowance is not used as defined in the Oxford dictionary. 
European capital markets have introduced the buying and 
selling of credits that permit a corporation to emit a certain 
amount of carbon dioxide through carbon trading or ‘cap-and-
trade’. 

The next target has been to achieve net zero through carbon 
capture and the introduction of innovation through new 
technologies. One of the innovations to address what has 
been done already is direct air capture, which pulls pollutants 
from the air naturally through trees and sustainable farming. 
A lot of effort has been put into producing the same result 
artificially through big fans, which is running on renewable 
energy. The by product will then be reused by the likes of 
Coca Cola to carbonate sparkling water or be stored deep in 
the earth’s crust. Unfortunately, there has been a lot of green 
washing around carbon capture in the oil industry because 
carbon dioxide may be used for enhanced oil recovery (EOR) 
by pumping the by-product back into the oil mine to increase 
the yield of oil production. 

So, what do we as South Africa do? With our infrastructure 
struggling, heavy reliability on coal-based electricity and 
inducing multiple blackouts with the reintroduction of load 
shedding – what options do we have? How do we match 
up with the rest of the world as the 12th largest polluter? 
Fortunately, we have plans to reduce our reliance on coal and 
decommission and repurpose  coal powered power stations, 
starting with Komati in Mpumalanga. The reimagination will 
be necessary but imagination can only take you so far in a 
capitalist society. COP 26 concluded with a surprise from 
the United States, United Kingdom and European Union 
to collectively provide funding of R 131 billion to aid in the 
efforts to reduce our reliance on coal. 

On 15 November 2021, the Minister of Water and Sanitation, Mr. Senzo 
Mchunu, held a press conference in Pretoria where he stated that South 
Africa is a water-scarce country. The Minister emphasized the importance of 
managing water-use as one of the measures of ensuring that there is enough 
water for multiple needs in the present and future. 

However, it should go without saying that South Africa’s water resources are 
in a critical state. This is largely due to the insufficient water infrastructure 
maintenance and investment, droughts and deteriorating water quality. 
Experts also say that the water problem reflects poor water and waste 
management practices. This creates opportunities for business and financial 
professionals to promote change through innovation and leadership. This 
includes regulators, businesses, and the investment industry. ESG data can 
also be a powerful tool in measuring and contributing to the solution of the 
nation’s water problem. Key metrics to help sustainable investors measure 
corporate performance against water consumption and management include 
the following:

Recycled  
water measured  

Third party water 
withdrawal

Other water withdrawal 
(i.e., groundwater, 

rainwater)  

By Zukiswa Ngema, ESG Associate (Mahlako)

https://news.un.org/en/story/2020/07/1068761
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A SURVEY CONDUCTED BY REFINITIV 
EXPLORED REPORTING AGAINST WATER 
EFFICIENCY AND POLLUTANT MEASURES, 
WHICH INCLUDE THE FOLLOWING 
METRICS: 

Water 
efficiency 

Water  
efficiency  

policy

Water  
pollutant  
emissions 

Water  
efficiency  
targets 

Water pollutant 
emissions/ 

revenue 

https://www.refinitiv.com/content/dam/marketing/en_us/documents/gated/reports/environmental-metrics-and-preserving-capital-report.pdf
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From a global perspective, the 
survey found that there is an 
increased number of global 
companies that have begun to 
record or measure these metrics 
as part of their ESG measuring 
tools. Although the number of 
companies focused on monitoring 
and reporting on water efficiency 
targets and policies is low, 
interest is growing. Countries 
with the highest number of 
companies reporting on water 
efficiency policies are spread 
across the globe with France, 
Germany and the UK having 
some of the highest rates on 
targets.  
 
According to the National Water 
Resource Strategy 2020-21 to 
2024-25, there has been a rise in 
the amount of water pollutants 
emitted. This negatively affects 
the water quality in South Africa 
through contamination because 
of domestic and industry waste 
from manufacturing, food 
processing waste, pollutants 
from livestock operations, heavy 
metals, chemical waste, and 
others. 
 
ESG reporting is gaining traction 
but the need to standardize 
measuring tools is lacking. The 
convergence of water metrics 
can be achieved through 
collaboration by all stakeholders. 
Digitisation of data and analytics 
can also play a role in improving 
the reliability and accuracy of 
ESG data paving the way for 
transparency and accountability. 
 
Water-conscious industries 
must be promoted – let us not 
wait until it’s too late. Water is a 
national resource which needs to 
be conserved by all and protected 
from pollution.  

On 28 October 2021, the Minister of Minerals 
Resources and Energy, announced the 
25 preferred bidders for the Renewable 
Energy Independent Power Producers 
Procurement Programme (REIPPPP) Bid 
Window 5. The Black Energy Professionals 
Association welcomed the announcement 
by the Minister to add 2600MW of renewable 
energy to generation capacity by awarding 
the preferred bidder status to 25 bidders for 
Round 5. 

This addition represents an estimated R50 
billion in renewable energy investment that 
is scheduled to be commissioned from Q2 
of 2024. BEPA would also like to take the 
opportunity to congratulate all successful 
bidders on being awarded preferred bidder 
status. This comes amid rolling blackouts 
which the country can ill-afford, the most 
recent of which culminated in a public 
briefing held by Public Enterprises Minister, 
Pravin Gordhan, emphasizing the sluggish 
pace with which the country is procuring the 
additional 6000MW of required generation 
capacity to stabilize our supply.

While additional generation capacity will 
assist in addressing the situation in the 
medium-term, it remains a concern that 
the shortfall in capacity has not been more 
decisively addressed by having procured 
more bids during the bidding window for 
Round 5, particularly to predominantly 
local and more specifically, wholly black-
owned bidders. Of even greater concern is 
the composition of the 25 bids. While widely 
acknowledged as the cheapest round of IPP 
renewable energy procurement to date, 
BEPA highlights that though these bids 
include elements of local equity, for the 
most part they have no fully South African 
bidder that was awarded successful bidder 
status. Seemingly, predominantly foreign 
companies are at the helm of the successful 
bidders in the guise of foreign direct 
investment.

The reality is that the overwhelming 
quantum of funding to finance these projects 
will come from South African institutions. 
With government guarantees in place, these 
bidders will have the benefit not only of 

local funding, but will relocate their profits to tax havens 
abroad which could result in a loss 

to the fiscus. BEPA calls on the Minister of Mineral Resources 
and Energy and the South African government to seriously 
consider the upcoming Bid Window 6 being dedicated to 
South African companies, and that future bid windows 
ensure significant local contents to realize green job 
creation and SMME industry growth. South Africa has, after 
all, developed sufficient capacity to develop and manage its 
own energy resources since the inception of the REIPPPP.

Furthermore, there is a need to accelerate and expedite 
the procurement of additional capacity from other globally 
viable energy sources including gas, nuclear and battery 
storage to ensure that stability is brought to Eskom’s 
generating capacity.

BEPA also calls on the successful bidders to ensure 
that they do not only meet local contents, equity and 
employment creation targets in a once-off fashion but 
that they also implement clear plans of sustainable clean 
energy job creation and skills transfer to build a strong 
base of local capacity in this regard. BEPA encourages the 
main beneficiaries of this REIPPPPP round to intentionally 
transform with the aim of improving on their enterprise and 
community development initiatives. BEPA and its members 
are open for engagements on how this can be done.

BEPA’S STATEMENT ON THE 
ANNOUNCEMENT OF SUCCESSFUL 
BIDDERS FOR REIPPPP BID WINDOW 5 
By BEPA Members (Mr. Ricardo Hansby and Mr. Nkosinathi Hlophe)

https://www.dws.gov.za/documents/Other/Strategic%20Plan/2021/Revised2020-21To2024-2025StrategicPlan_09March2021.Rev01.pdf
https://www.dws.gov.za/documents/Other/Strategic%20Plan/2021/Revised2020-21To2024-2025StrategicPlan_09March2021.Rev01.pdf
https://www.dws.gov.za/documents/Other/Strategic%20Plan/2021/Revised2020-21To2024-2025StrategicPlan_09March2021.Rev01.pdf
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All things considered, the energy crisis faced in the country is dire 
and requires urgent action, as time is no longer a luxury we have. As 
renewable energy gains momentum and support from all spheres 
of society, little to nothing has been mentioned about hydroelectric 
energy. As the name suggests, this refers to electricity which is 
generated from water sources such as waves, rivers and dams. As 
we sit, hydroelectric energy in the country currently makes up only 
2% of South Africa’s energy mix.
Hydro energy is substantially efficient as a source of power and as 
things stand, 90% of the local potential hydropower has already been 
developed and produces approximately 4,75 GWh of power per year. 
When viewed most basically, the use of gravity is the foundation of 

the technology. The power is also available on-demand and may be 
regulated with controls around the turbine. 
The dams that we currently have would need to be maintained as it 
would be of importance for the energy mix, and to replace or build a 
new dam would be an enormous task. To look at things objectively, 
we do need to make the difficult decision on whether we are willing 
to pay the price now and have a great maintenance plan or have 
to hedge our bets on one other source like we did with coal. The 
world’s surface is 70% covered by water and it would be a missed 
opportunity not to look into an alternative of hydroelectric energy 
like tidal and wave energy. 

THE NEED FOR 
DAM ENERGY
By Odwa Magwentshu
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There has been a lot of traffic in the energy sector over the past few months. Government and organisations in the private sector have 
all been working hard to transform South Africa’s energy sector. Here’s a glimpse of some of the highlights below:

OUR SOCIAL MEDIA HIGHLIGHTS

On 2 November 2021, President Cyril Ramaphosa joined other leaders in 
announcing a historic partnership with France, Germany, the United Kingdom, 
and the United States governments, as well as the European Union, to support 
a just transition to a low carbon economy and a climate resilient society in 
South Africa. The full statement on this international partnership to support a 
just transition can be accessed here.

Our sponsor, Mahlako’s Energy Fund 10MW solar plant in the Northern Cape 
has officially reached commercial operation. This milestone project brings 
South Africa its first large-scale energy wheeling project providing clean 
energy to Amazon Web Services via the Eskom grid. Through the collaboration 
between Mahlako Financial Services, Amazon Web Services (AWS) and the The 
SOLA Group, this project allows South Africa to demonstrate the potential of 
grid independence and wheeling. The full article on this one of a kind project 
can be found here.

Our Chairperson and Director, Meta Mhlarhi CA(SA), was a panelist at the 
US-RSA Financial Collaboration Exchange Session hosted by ABSIP National. 
In case you missed it, you can still watch the recording of this webinar by 
clicking watch webinar here.

Minister of the Department of Mineral Resources and Energy, Mr. Gwede Mantashe, 
announced the 25 preferred bidders for the Renewable Energy Independent Power 
Producer Procurement (REIPPP) Programme, for Bid Window 5. The preferred 
bidder projects are set to create 13 900 job opportunities. The Department also 
aims to release Bid Window 6 by no later than end of January 2022. Bid Window 
6 will also include 1 600 MW of onshore wind & 1 000 MW of solar PV. To watch 
the briefing session and the announcement of the 25 preferred bidders, click here.

In response to the above, our members released a statement on the 
Announcement of Successful Bidders for REIPPPP Bid Window 5. They call 
on the successful bidders to “ensure that they implement clear plans of 
sustainable clean energy job creation and skills transfer to build a strong base 
of local capacity”. An interesting read, click on access to read the full statement.

By Kutlwano Lechesa

http://www.thepresidency.gov.za/press-statements/south-africa-establishes-historic-international-partnership-support-just-transition
https://www.linkedin.com/company/mahlako-financial-services/
https://www.linkedin.com/company/amazon-web-services/
https://www.linkedin.com/company/sola-future-energy/
https://www.linkedin.com/company/sola-future-energy/
https://mahlakofs.co.za/mahlako-news/mahlako-energy-fund-invests-in-south-africas-first-large-scale-operational-wheeling-project/
https://us02web.zoom.us/webinar/register/WN_iVmZAMldRd2vUz572t4ImA
https://www.youtube.com/watch?v=Uq9bAK_nWFc
https://www.bepa.org.za/discussions/memebers-statement-on-the-announcement-of-successful-bidders-for-reipppp-bid-window-5/
https://twitter.com/BEPA_SA
https://www.facebook.com/BlackEnergyProfessionalsASA/
https://www.linkedin.com/company/black-energy-professionals-association/
https://www.bepa.org.za/
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Enlit Africa, formerly African Utility Week and POWERGEN 
Africa, is the leading exhibition and conference for 
Africa’s entire power and energy value chain. Taking 
place at the CTICC, Cape Town from 7 - 9 June 2022, the 
must-attend event will bring together Africa’s power and 
energy industry for three days of exclusive strategic and 
technical conference seminars, tailored matchmaking 
and access to world-class products and solutions.
For those who aren’t able to join in-person, Enlit Africa 
will be broadcasting a selection of sessions through the 
Enlit Africa-Connect platform during the live event and 
you can still network with the community through AI-
powered matchmaking.
For more information on the event and how you can 
participate, click here.

UPCOMING EVENTS 
We would like to extend our congratulations to the Developmental Bank of Southern Africa  for winning the 2021 IJ Global ESG Award in the  
Sub-Saharan category.

They’re back! Join Enlit Africa LIVE in Cape Town 7 - 9 June 2022

This section will keep you updated with upcoming events to look out for in the energy sector:

Our Sponsors: Our Sponsors: Our Sponsors

Our Partners

https://www.enlit-africa.com/the-event?utm_source=EnlitAf_Reg_LiveEvent&utm_medium=referral&utm_campaign=EnlitAf_Reg_LiveEvent_EnlitAfricaLive
https://twitter.com/BEPA_SA
https://www.facebook.com/BlackEnergyProfessionalsASA/
https://www.linkedin.com/company/black-energy-professionals-association/
https://www.bepa.org.za/
https://twitter.com/DBSA_Bank
https://www.mahlako.co.za/wp/
https://fikiraconsulting.com/
https://www.dbsa.org/
https://smartinnovationenergy.co.za/
https://www.enlit-africa.com/the-event/exhibit/exhibiting?utm_term=enlit%20africa&utm_campaign=Enlit+Africa+-+SPEX+-+Website+traffic-Search+(Nov+2021)&utm_source=adwords&utm_medium=ppc&hsa_acc=6293627817&hsa_cam=15237971667&hsa_grp=124884613650&hsa_ad=561204840404&hsa_src=g&hsa_tgt=kwd-1296573648364&hsa_kw=enlit%20africa&hsa_mt=b&hsa_net=adwords&hsa_ver=3&gclid=CjwKCAiAksyNBhAPEiwAlDBeLPcjfaIr4uQ716Wek5X9BdSzxPvjM76_xvD_7DVN6iuFnbt2d7m_oxoCyQIQAvD_BwE

