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 “When elephants fight it is the grass that suffers”  
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WHATS INSIDE

INTRODUCTION

These two months, March and April are particularly known as 
Human Rights, Freedom, and Earth month. These are celebrated 
every year in South Africa as we have a rich history that dates 
to the year 1960 where the Sharpeville and Langa community 
embarked on a protest against pass laws. 

The democratic government then announced March 21 as Human 
Rights Day to honour the many individuals who fought for our 
liberation and the rights we enjoy today. It does not end there, 
the first democratic elections were held on 27 April 1994, which 
became a lifechanging event, especially for the marginalised 
group; black people. This day is celebrated as Freedom Day in 
the beautiful country we live in, however we still have a long 
way to go to defeat the spectre of inequality as unemployment 
and poverty continue to exist as one of the harshest impediments 
to this rainbow nation’s objective to achieve social cohesion and 
national unity. 

The Ukraine War has shocked and impacted the economy in more 
ways than one. We will be looking at the possible consequences 
caused by Russia’s Invasion on the South Africa Economy. The 
most diverse agricultural sector in the world is our very own, 
in this newsletter we will also look deeper into climate change 
and what that means for the agricultural sector. Lastly before we 
tap into Earth Day in the month of April, we will touch on carbon 
capture and its role in the future of this waterlogged planet we 
call home. 

By Kutlwano Lechesa
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THE ECONOMIC CONSEQUENCES OF 
RUSSIA’S INVASION OF UKRAINE 
COULD AFFECT SOUTH AFRICA

We are only a few days into Russia’s full-
fledged invasion of Ukraine, and the war’s 
aftermath, as well as unprecedented 
sanctions on Moscow are causing global 
supply chain and financial markets to 
tremble. South Africa’s economic recovery 
will be hampered because of this, which 
is predicted to hinder growth in what was 
supposed to be a post-pandemic recovery 
year. This invasion has also kept markets 
on tenterhooks for some time now, as 
fears of military conflict spooked investors. 
This comes at a time when South Africa 
desperately needs more foreign direct 
investment since it’s to generate more than 
R1.2 trillion in five years and so far it has 
only raised R774 billion in three years. 

Energy and Inflation
If the Russian invasion of Ukraine is not resolved quickly, its spill-over effects particularly on 
energy and commodity prices and its outcome, will stoke market volatility and incite investors 
to move to safe haven assets. With Russia being the major producer of commodities such as 
oil, gas, aluminium, palladium, nickel, wheat and corn; sanctions and market concerns about the 
war’s disruption on supply chains have caused commodity prices to soar. 

Figure 1: Daily price per Barrel of brent crude oil (in USD)

Source: Investing.com

“When elephants fight, it is 

the grass that suffers”  

~ African proverb

By Tshembhani Hlongwane
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GIFT FROM EARTHOil is South Africa’s biggest import item, so the immediate 
impact on consumers’ pockets will be higher petrol prices, for 
instance; domestic petrol prices has already risen  by R1.46/
litre. Meanwhile, diesel prices rose by a comparable amount. 
In theory, a protracted supply shock dampens demand, making 
the future interest rate path for many central banks more 
complicated. While central banks are generally not reactive to 
once-off cost-push pressures, multiple supply shocks mean a 
greater risk of secondary price effects emerging.

In as much as energy prices in the EU would increase, 
international energy prices would follow suit. Within a worst-
case scenario, Economists predict that liquid fuel costs in South 
Africa will rise to around R40 per litre. Because Eskom’s energy 
generation is heavily reliant on imported diesel, electricity costs 
could rise by as much as 40%. This might have a severe impact 
on the current budget’s constraints, as well as South Africa’s 
prospects for a post-Covid economic recovery.

The biggest direct consequence on the world economy besides 
direct losses from an increasing war, might be to maintain 
present high inflation for even longer. Aside from increasing 
global grain prices, Brent crude oil prices broke beyond $100 
per barrel for the first time since 2014 towards the conclusion 
of the week. In February, Brent crude averaged $96 a barrel, up 
nearly 10% from January. 

Many central banks’ prospective interest rate paths are 
complicated by a sustained supply shock that could start to 
depress demand. While central banks are often unresponsive 
to one-time cost-push pressures, successive supply shocks 
increase the likelihood of secondary price consequences. 

The agricultural sector in South Africa is one of the world’s most diverse, 
including vegetable, fruit, nuts, and grain production and the climate 
ranges from subtropical to the Mediterranean, allowing for a multitude 
of farming opportunities. In the fourth quarter of 2021, the economy 
was boosted by a recovery in agriculture and manufacturing. The gross 
domestic product (GDP) grew by 1.2% quarter on quarter in the last 
three months of 2021 following a contraction of 1.7% in the third quarter, 
according to Statistics South Africa. After contracting by 6.4% in 2020, 
the economy grew by 4.9% in the 2021 calendar year. The agency said 
agriculture recovered mainly due to increased production of animal 
products.  

Despite an increase in market risk, the rand is still the fourth-
best performer among emerging market currencies that are 5% 
stronger over the US dollar.

Source: Moneyweb 

Figure 3 Stats SA Q4 vs Q3 2021

With the invasion of Ukraine by Russia, wheat and other grains may be 
great for African countries in terms of agricultural production. African 
countries imported agricultural products worth $4 billion from Russia 
and $2.9 billion from Ukraine in 2020. As the West has imposed sanctions 
on Russia, the Kremlin is looking to expand its trade presence in Africa 
according to the vice president of the Russian Chamber of Commerce 
and Industry, Vladimir Padalko. 

Alas, climate change because a few hinders that could lead to a huge 
blow to the agricultural sector and farmers have had to adapt to the 
changes. In 2007, South Africa experienced a drought, which lead to crop 
failure. As the weather patterns continue to become less predictable, 
farmers will need to be creating and investigate other practices such as 
vertical hydroponic farming to cater for the changes. Vertical farming 
has been said to increase crop yield that comes with a smaller unit 
area of land requirement however the equipment needed tends to be 
expensive. That may be due to the climate controls that would be needed 
to run an efficient farm and the upskilling needed. Now seems to be the 
perfect time to explore the technology. 

The Impact on the South 
African Rand
Both Russia and Ukraine are emerging markets just like South 
Africa, and typically investors move away from emerging 
markets when they are seen as riskier. Moreover, the war could 
slow economic growth dampening the demand for commodities. 
As South Africa is a major commodity exporter, this could weigh 
on the rand. We have witnessed  the rand take a hard hit and 
dropped by 30c, which saw the rand trading at around R15.27 to 
the dollar (see figure 2 below).

Figure 2: USDZAR|ZAR/USD

By Odwa Magwentshu 
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CARBON CAPTURE
By Odwa Magwensthu 

As we all know from school, trees are 
nature’s way of getting carbon out of the air 
that we breathe through photosynthesis, and 
this is also known as carbon sequestration 
or carbon capture. However, due to how 
the world operates with its dependents on 
fossil fuels, we know that planting trees 
alone will not suffice. Apart from looking 
into alternatives to creating energy, carbon 
capture has its role in the future of this 
waterlogged planet we call home. With the 
collective objective of the world to tackle 
climate change, renewable energy will 
not be enough to bring our atmosphere to 
conditions before pre-industrial levels. 

However, the use of both technologies is the 
principle around Net-Zero. The International 
Energy Agency (IEA) estimates that carbon 
capture technology could contribute to 20% 
of emission reduction efforts in 2050. Carbon 
capture and storage technologies consist of 
recovering, compressing and transporting 
carbon from industrial production processes.

Going back to trees, if we were to plant trees 
to fight climate change, one estimate says 
that we would need approximately 1 billion 
hectares of new trees planted across the 
world. This would take almost 2000 years to 
accomplish and longer to wait for the trees 
to mature. Nevertheless, cover crops or 
sustainable farming is a method that we can 
use to account for a growing population and 
industrialisation. 

As South Africa is the largest polluter on 
the continent, it would be advised that we 
look at the technology. In August 2021, there 
was an announcement of the construction 
of the country’s first carbon capture and 
storage facility in the Mpumalanga province, 
in Secunda, the world’s largest coal-to-
liquid fuel plant, which belongs to Sasol and 
releasing around 470 million tons of carbon 
dioxide (CO2) a year.

The plant plans to inject vast quantities of 
CO2 deep underground from 2023. The CEO

of Eskom, De Ruyter said “We need large 
geological structures to ensure that the 
CO2 is captured and stored safely so it 
cannot escape,” De Ruyter. South Africa 
has approximately 150 gigatons of potential 
storage capacity, mainly in offshore basins 
on the east and west coast, researchers said.
South African born entrepreneur, Elon Musk, 
said in a tweet on the 21st of January 2021 
that he will be donating $100 million to the 
best carbon capture technology. The Tesla 
CEO has partnered with Xprize.org and ran 
a competition for teams around the world to 
come up with ideas. With the tally only at one 
plant in the country, the technology needs to 
be investigated and perused. 
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March was a month of numerous observations. We created awareness around these important days across the energy sector and across the 
nation, some of the highlights include:

OUR SOCIAL MEDIA HIGHLIGHTS

This year’s commemoration of Human Rights Month coincides with the 25th anniversary of the 
adoption of the Constitution. 

Black Energy Professionals Association would like to begin by sending our heartfelt condolences 
to NERSA and Mr Smunda Mokoena’s family for their loss. May his soul Rest in Power. 

Green Africa –Chairperson and Director, Meta Mhlarhi CA(SA) participated at the Business 
Opportunities for Women in the Energy Efficiency Sector webinar hosted by The Department of 
Mineral Resources and Energy earlier in the month of March. 

By Kutlwano Lechesa 

In the energy sector, March is also known as Water month. Electricity generation from hydropower 
makes a substantial contribution to meeting the increasing world electricity demands. Water is 
one of the most precious natural resources we have, therefore, it is of paramount importance that 
we take necessary steps into ensuring we preserve water.
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We have also celebrated the incredible women across the globe on International Women’s Day 
during the month of March. We appreciate and continue to be inspired by you. #Womandla!

To stay connected with us and the energy industry, follow us on all our social media platforms:

BEPA_SA @BlackEnergyProfessionalsASA

Black Energy Professionals Association

UPCOMING EVENTS 
This section will keep you updated with upcoming events to look out for in the energy sector:

WEBINAR: BEPA in Partnership with Enlit Africa

“Energy Transition: Is the South African 

energy sector ready for a Just Transition to a 

low carbon, climate resilient and sustainable 

society?”

The Black Energy Professionals Association (BEPA) 
in partnership with Enlit Africa will host a Webinar 
on Thursday, 21 April 2022 under the theme “Energy 
Transition: Is the South African energy sector ready for 
a Just Transition to a low carbon, climate resilient and 
sustainable society?” 

On 2 November 2021, the President of South Africa, Mr. 
Cyril Ramaphosa announced a Political Declaration with 
the governments of France, Germany, the United Kingdom 
and the United States, as well as the European Union 
which may be regarded as an important breakthrough 
in this effort. Through this partnership, an initial amount 
of $8.5 billion (R131 Billion) will be mobilised over the 
next three to five years to support South Africa’s just 
transition to a low-carbon, climate resilient future. 

https://twitter.com/BEPA_SA
mailto:https://www.facebook.com/BlackEnergyProfessionalsASA/?subject=
https://www.linkedin.com/company/black-energy-professionals-association/?viewAsMember=true
https://www.gov.za/speeches/presidency-international-partnership-support-just-transition-2-nov-2021-0000
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Why?

The global energy landscape anticipates an enormous change 
when compared to the previous hundred years. As the world’s 
energy sector is moving away from fossil fuels and gravitating 
towards renewable energy sources, this may be challenging for 
industrial companies in terms of addressing this transition in 
transformative ways. In South Africa, seemingly the coal to clean 
journey could deliver more than 250 000 jobs and more than $10 
billion gross value added to the economy over 25 years provided 
an ambitious green recovery is to be pursued.

However, the transition may not be as smooth as it sounds! 
Developing economies will require significant investment in 
alternative energy sources and other infrastructure. This also 
requires considerable support for workers and communities 
throughout the coal value chain who may lose their jobs and 
livelihoods. While the energy transition is necessary for reducing 
global carbon emissions, the transition should also be fair and 
just. A just transition requires finance and support from wealthier 
nations to enable low- and-medium income countries to protect 
employment and to promote development.

South Africa has committed to ambitious emission reduction 

targets. Achieving these targets will require the transformation of 
the country’s energy system at an unprecedented speed and scale. 
Nonetheless, the country’s ability to do so will be determined by the 
extent of support that we receive from developed economies. 

The Webinar

The energy sector continues to thrive in South Africa and plays a 
significant role in growing the economy. However, there is poor 
participation by black professionals, especially black women at a 
strategic and commercial level. BEPA was established to address 
the aspirations of black industry participants. BEPA represents the 
specific interest of black people with the aim to achieve transparent 
broad participation in all the energy sectors. 

BEPA actively tries to create solutions and solve problems facing black 
professionals who are either involved or keen to play a role in the 
sector. Given the aforementioned; the objective of the webinar is to, 
among others, reflect on energy transition and facilitate a conversation 
amongst leaders in the energy industry as their share their knowledge 
and answer the question: “Is the South African energy sector ready 
for a Just Transition to a low carbon, climate resilient and sustainable 
society?”  

Embracing the energy transition at Enlit Africa

After two years in limbo, the African events 
industry is making a comeback in 2022 with 
the latest edition of Africa’s most respected 
power and energy event. African Utility 
Week and POWERGEN Africa, a stalwart 
of the industry has been rebranded as 
Enlit Africa.  The energy transition is more 
than just a transition to cleaner energy - it 
is a journey to a completely new energy 
landscape in which generation, transmission 
and distribution networks evolve and adapt 
to bi-directional electricity flows, distributed 
energy, intermittent renewable energy and 
other new grid technologies. However, this 
transition is not just about embracing the 

new - it is about understanding the role that 
more traditional infrastructure will play in the 
future and considering the role a multitude of 
technologies are going to play.

To do so, we must adapt - and that is part 
of the story behind our name change. At the 
beginning of 2021 we rebranded as Enlit Africa 
- transitioning to embrace the new dynamic and 
welcome the step change in Africa’s power and 
energy industry. Our programme will reflect 
the entire power and energy landscape, asking 
the hard questions and providing the answers 
to the most challenging questions. From 
generation to transmission to distribution, 

from Cape Town to Cairo, Enlit Africa has 
something for everyone.

The sector has seen significant developments 
over the past 24 months – not only has the 
world been adapting to the realities of life 
under and post the COVID-19 pandemic, but 
the trajectory of climate change discussion 
has changed. Countries around the world are 
aiming for NetZero emissions by 2050, with 
some giving even more ambitious targets 
of 2040 and calls for Africa to fast track it’s 
energy transition have been increasing. Yet, 
while there have been multiple discussions 
on the transition, the realities of an Africa in 

They’re back! Join Enlit Africa LIVE in Cape Town 7 - 9 June 2022
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Our Sponsors

Our Partners

transition need to be considered and carefully planned in order 
to avoid any number of challenges. These include a desire not to 
put African countries in debt in order to meet climate ambitions, 
and recognition that as the continent that contributes the least 
emissions globally, Africa is in a unique position to require 
significant and meaningful financial and technical contributions 
from the international community.

The benefits of international commitments to climate change 
were most recently seen during the COP26 meeting during 
which time it was announced that South Africa would benefit 
from contributions and commitments exceeding $8 billion as it 

transitions from a predominantly coal based generation sector. Yet, 
this investment should be considered in terms of the greater African 
energy transition and how this is likely to be financed and implemented.

Join us from 7-9 June in Cape Town and take part in the conversation. 
Share your thoughts on the timeline and pathway for the transition and 
how the transition can be implemented fairly, sustainably and with a 
view to providing access to energy for all.

More information can be found at www.enlit-africa.com 

https://www.enlit-africa.com/the-event/exhibit/exhibiting?utm_term=enlit%20africa&utm_campaign=Enlit+Africa+-+SPEX+-+Website+traffic-Search+(Nov+2021)&utm_source=adwords&utm_medium=ppc&hsa_acc=6293627817&hsa_cam=15237971667&hsa_grp=124884613650&hsa_ad=561204840404&hsa_src=g&hsa_tgt=kwd-1296573648364&hsa_kw=enlit%20africa&hsa_mt=b&hsa_net=adwords&hsa_ver=3&gclid=CjwKCAiAksyNBhAPEiwAlDBeLPcjfaIr4uQ716Wek5X9BdSzxPvjM76_xvD_7DVN6iuFnbt2d7m_oxoCyQIQAvD_BwE
https://www.enlit-africa.com/

